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BEGTIT VERBATIM:

QUOTE

1wG have cousldered thelr position in light of discussions which
have recently taken place 1u China Committee ou French proposal
and various .other cou.nterproposals and have instructed me to make
following statement concerning controls over strateglc exports

to Chiva, NWorth Vietnam and Northn Korea.

2. Certaln over-ridIng'considerations govern their attltude. They
are as follows: :

(A) Effective, agreed and acceptable system of strateglc controls
towards China and Soviet bloc is in mutual security interests of
free world. HMG intend to continue their established policy of
cooperating with all member governments in supporting this sys‘“2m.

(B) Only basis for effective and ascceptable control towards China
i1s one which abolishes differential 1lists and controls and which

recelves wllling cooperation of governments and traders.

(C) Recent disc .ssions in committee have made clear strong desire of

- all UNLESS “UNCLASSIFIED"
SECRET | REPRODUCTION FROM THIS
- COPY 1S PROHIBITED.

*State Department Declassification/Release Instructions on File*

Approved For Release 2001/08/30 : CIA-RDP61S00527A000100180150-2



30 : CIA-RDP61S00527A000100180150-2.
SECRET ‘ .

-2- POLTO 2828, May 27, 5 p.m., from Paris (SECTION ONE OF TWO)

Approved For Release 2001/08/

all those countries that actively trade with China to abolish
differential controls. HMG considered that this expression of
views f.1ly supports decision they intend to. taks.

(D) HMG wish to cooperate in putting into effect principles -
enunclated in French proposal, namely, unanimlty and simultaneity
of applicatlons and eliminaticn of any geographic or other dis-
tinctions,likely to lead to differences of treatment.

5. Those, then, are conslderations gulding HMG at this moment,
namely, desire for effective and acceptable controls, brought
about by abolition of differential, 1in accordance wlth wish of
countries that trade with China. It 1s because they firmly held

to these considerations that HMG steadfastly supported and continue
to support French pProposal, '

4. Nevertheless HMG would certalnly have preferred thst there
ghould nave been completely unarimous agreement, and they have
noted strong desire, which they share, to find basis for agreement.,

with extreme care before they reluctartly decided that, in forum

In which it was bresented, 1t did wnot provide basis for unanimous
agreement. It unfortunately maintained strict controls over List
IT 1tems, which are only under quantitative control for Soviet
bloc. In HMG opinionu this would have caused continued bitternsss
and recrimination in UK and wlithin China committee., Tt would ..ave
meant that HMG would have been under censtant pressure to gu vack
on any agreement reached, ard 1t would ctily have harmed good inter-
netlonal relation that exist in other wmore luportant spheres. This
lack of provision for List IT exports was essence of problem pre-
sented by last compromise proposal. -

5. BHNG however, wish to promcte ccoperstion in this fleld, and
hope that similar cooperatiorn vwill be forthcoming from all members
of committee. They therefore s -ounce i1 advance (A) that they
wWill most willirgly joiln forthwiih in rrocedure of fixing quotas,
which they hope can be begun as sco- & pcasible, and also (B)

that they are ready to see quctes on certain ltems kept as low

8s possible. Detalls can be worked out in course of List IT review

In this committee.

€. HMG regret that for reasons already glven they cannot agree to
maintaln any special e6xceptlons prccedure for List IIT, and they
Intend to free from any form of embargo or control all items on
China consolidated 1ist.

In order to comply with spirit of this proposal HMG are prepared to
speed up "surveillance" or watch procedure, In order to enable Ching
committee to have full statistical information on List IIT exports to

China
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- China more rapidly than has recently happened over List III exports
to Soviet bloc.

8. HMG intend to make statement in Parliament during this week,
possibly on Wednesday, May 29, and certainly not before May 29.

PERKINS
MGG:MAA

Note: Mr. Henderson (E) notified 5/27/57 5:45 p.m. EH

. SECRET

Approved For Reléase 2001/08/30°: CIA-RDP61S00527A000100180150-2



